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SENATE BILL No. 364

Introduced by Senator Florez

February 25, 2009

(e-Article7-3( : " . .
Chapter2-of Division2-of the Health-and-Safety-Code-An act relating
to health facilities.

LEGISLATIVE COUNSEL’S DIGEST

SB 364, as amended, Florez. Health facilities:-patienttmpactreport:
Joint Task Force on Hospital Conversion and Patient Care.

Under existing law, the State Department of Public Health is
responsible for licensing and regulating health facilities, including
general acute care hospitals.Vielation-oftheseprovisionsisa-crime:
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The bill would require the Legislature to create the Joint Task Force
on Hospital Conversion and Patient Care, that would include certain
members of the Legislature or their designees. This bill would require
the task force to, among other things, study the governance structure
of medical foundations in light of the forthcoming federal health care
reform and resulting changes in the corporate status of health care
entities. The bill would provide that the task force shall not begin the
study until it has certified that sufficient funds are available. The bill
would require the task force to complete and submit the study to
Legislature within 12 months after the date the task force provides the
above-described certification.

Vote: majority. Appropriation: no. Fiscal committee: yesno.
State-mandated local program: no.

The people of the State of California do enact as follows:

1 SECTION 1. (a) The task force created pursuant to subdivision

2 (b) shall conduct a study that will do all of the following:

3 (1) Study the governance structure of medical foundations in

4 light of the forthcoming federal health care reform and resulting

5 changes in the corporate status of health care entities.

6 (2) Gather information on models of care that produce

7 cost-effective outcomes as well as the impact of statutory changes

8 on physicians and hospitals.

9 (3) Inorder to preserve and improve health care delivery, review
10 current oversight of corporate conversions, the fiscal consequences
11 of conversions on the state, and issues of access for financially
12 vulnerable communities.
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(4) Consider establishing additional mechanisms of oversight
that are consistent with federal health care reform in order to
maintain patient protection in health care delivery and to ensure
responsible corporate conversions of health care entities in the
state.

(b) (1) For purposes of implementation of the study described
in paragraph (1) of subdivision (a), the Legislature shall create
the Joint Task Force on Hospital Conversion and Patient Care.
The task force shall include all of the following:

(A) The Chair of the Assembly Committee on Health.

(B) The Chair of the Senate Committee on Health.

(C) The President pro Tempore of the Senate or his or her
designee.

(D) The Speaker of the Assembly or his or her designee.

(2) The task force may seek input from the appropriate
stakeholders, including, but not limited to, hospitals, patient
advocates, and organized labor.

(c) (1) The task force created pursuant to subdivision (b) shall
be permitted to use the following funds to support its activities:

(A) Existing legislative funds.

(B) Funds that the task force has solicited from public and
private foundations.

(C) Federal funds.

(2) The task force shall not begin the study until it has certified
that sufficient funds are available to conduct the study.

(3) The task force shall complete and submit the study to the
Legislature within 12 months after the date the task force provides
the certification described in paragraph (2).
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